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Holland and Belgium were the pioneers among the first group,
but were later joined by Germany and the U.S.A. The
European possessions in Africa, Asia, America and Australasia
were in the main "passive", while China and South America
fulfilled a similar function without being as closely tied
politically.
This unequal partnership, directly based on the availability
of seaways between the associated elements, was highly
lucrative to the "active" States, more particularly after the
Industrial Revolution had got into its stride, but its successful
continuance relied on the "passive" regions remaining content
to be "hewers of wood and drawers of water", and to accept
their economically inferior position. Here it is necessary to
draw a further distinction. In the Old World, India, China
and South-East Asia were not only suppliers of commodities
for West European consumption but were, in general, densely
populated areas not only providing markets for European
manufactured commodities, but also "safe" investments for
the surplus capital which the "active" countries were accumu-
lating. Hence there was little effort, apart from the Dutch
East Indies, to colonize these territories. In the New World in
the widest sense, i.e. including Australasia and Africa, the
"passive" regions were thinly peopled at the beginning of the
nineteenth century. They could become contributors to
world trade only when their "empty lands" had been taken up
by newcomers, the great majority of whom originated in
Western and Central Europe.
This difference in geographical background, as between
countries with dense populations and age-old economies and
traditions, and countries with both low density and low total
populations, but soon peopled by immigrants imbued with
European ideas, gave rise to basic differences in political and
economic outlook and therefore paved the way for different
relationships with the "active" States.
The U.S.A. was the first to break away from European
hegemony. This lead was followed by the South American
republics, and the acquisition of dominion status by Canada,
Australia, New Zealand and the Union of South Africa is in
effect a compromise between complete independence and their